Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Text 



UNCLASSIFIED 

PAGE 01 MTNGE 08013 222048Z 
65 

ACTION EB-07 

INFO OCT-01 10-10 ISO-OO FEA-01 AGR-10 CEA-01 CIAE-00 

COME-OO DODE-OO FRB-01 H-02 INR-07 INT-05 L-03 LAB-04 

NSAE-00 NSC-05 PA-02 AID-05 CIEP-02 SS-15 STR-04 

TAR-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 OIC-02 

AF-06 ARA-10 EA-09 EUR-12 NEA-10 /154W 

089720 

R 221547Z OCT 75 
FM USDEL MTN GENEVA 
TO SECSTATE WASHDC 659 

UNCLAS MTN GENEVA 8013 

PASS STR, H PASS CODEL 

EO: 11652: N/A 
TAGS: ETRDGATT 

SUBJ: MTN: TARIFFS GROUP MEETING, OCTOBER 1975 

GATT SECRETARIAT HAS ISSUED AS MTN/TAR/4, DATED 20 OCTOBER 1975, 

NOTE BY THE CHAIRMAN RE GROUP "TARIFFS" MEETING, OCTOBER 1975. 

TEXT FOLLOWS: 

QUOTE: 

1. THE GROUP MET ON 14-16 OCTOBER. IT INVITED THE SECRETARY- 
GENERAL OF UNCTAD, OR HIS REPRESENTATIVE, TO ATTEND THIS SESSION 
OF THE GROUP AS AN OBSERVER. 

2. THE GROUP HAD A FURTHER DISCUSSION ON TARIFF CUTTING FORMULA 
OR FORMULAE TO BE USED IN THE NEGOTIATIONS. THERE WAS ALSO A PRE- 
LIMINARY DISCUSSION OF A SUGGESTION THAT SUCH A FORMULA SHOULD BE 
BASED ON THE CONCEPT OF SUBSTANTIALLY EQUIVALENT COMPETITIVE CO- 
PORTUNITIES (DOCUMENT MTN/TAR/W/9). SEVERAL DELEGATIONS CONSIDER- 
ED THAT THIS CONCEPT NEEDED SOME FURTHER CLARIFICATION AND PRE- 
CISION BEFORE THEY COULD TAKE ANY STAND ON IT. BECAUSE SOME 
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DELEGATIONS HAD NOT YET CONCLUDED THEIR DOMESTIC CONSULTATIVE 
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PROCEDURES, CARRIED OUT WITH A VIEW TO DECIDING ON A DETAILED NE- 
GOTIATING MANDATE, THE GROUP AGREED THAT IT WOULD REVERT TO THE 
MATTER OF THE TARIFF CUTTING FORMULA OR FORMULAE AT ITS NEXT MEET- 
ING. 

3. THERE WAS FURTHER DISCUSSION ON THE QUESTION OF HOW ACCOUNT 
MIGHT BE TAKEN OF THE IMPORTANCE OF MAINTAINING AND IMPROVING THE 
GENERALIZED SYSTEM OF PREFERENCES AND HOW SPECIAL AND MORE FAVOUR- 
ABLE TREATMENT MIGHT BE PROVIDED TO EXPORTS OF DEVELOPING COUNT- 
RIES. THE GROUP NOTED A PROPOSAL FROM A DEVELOPING COUNTRY THAT 
SPECIAL PROCEDURES COULD BE DEVELOPED ALONG THE FOLLOWING LINES: 

(A) MULTILATERAL AGREEMENT ON THE SPECIAL MEASURES FROM WHICH 
DEVELOPING COUNTRIES MIGHT BENEFIT IN THE NEGOTIATIONS ON TARIFFS; 

IN DISCUSSING SUCH POSSIBLE SPECIAL MEASURES REFERENCE WAS MADE 
NOT ONLY TO THOSE WHICH WERE ADVANCED DURING PREVIOUS MEETINGS 
AND WHICH ARE ENUMERATED IN MTN/TAR/2, PARAGRAPH 7, AND MTN/TAR/3, 
PARAGRAPH 6, BUT ALSO TO THE OPENING OF NEW TARIFF SUB-HEADINGS 
FOR PRODUCTS OF SPECIAL INTEREST FOR DEVELOPING COUNTRIES; 

(B) SUBMISSION OF LISTS OF PRODUCTS OF INTEREST TO DEVELOPING 
COUNTRIES WHICH SHOULD BE THE OBJECT OF SUCH MEASURES; 

(C) IDENTIFICATION OF PRODUCTS WHICH WOULD BE EXCEPTED FROM 
THESE LISTS; 

ID) NEGOTIATIONS ON EXCEPTIONS. 

4. AN ALTERNATIVE SUGGESTION ON SPECIAL PROCEDURES WAS MADE BY 
ONE DEVELOPED COUNTRY (MTN/TAR/W/10) AND FOLLOWING A PRELIMINARY 
DISCUSSION IT WAS CONCLUDED THAT FURTHER CLARIFICATIONS WERE NEED- 
ED BEFORE DELEGATIONS COULD TAKE A MORE DEFINITE STAND ON IT. 

5. THE GROUP AGREED TO REVERT TO THE QUESTION OF SPECIAL PROCE- 
DURES FOR NEGOTIATIONS BETWEEN DEVELOPED AND DEVELOPING COUNTRIES, 
INCLUDING THE QUESTION OF SPECIAL MEASURES FROM WHICH DEVELOPING 
COUNTRIES MIGHT BENEFIT, AT ITS NEXT MEETING. THERE WAS CONSIDER- 
ABLE SUPPORT FOR THE VIEW THAT A DECISION SHOULD BE TAKEN REGARD- 
ING SUCH SPECIAL MEASURES NOT LATER THAN AT THE TIME OF THE CHOICE 
OF THE GENERAL TARIFF CUTTING FORMULA, AND IT WAS AGREED TO REVERT 
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TO THIS MATTER AT THE NEXT MEETING. 

6. WITH RESPECT TO A PROPOSAL THAT THE SECRETARIAT UNDERTAKE AN 
INITIAL EXAMINATION OF PRODUCTS OF SPECIAL EXPORT INTEREST TO DE- 
VELOPING COUNTRIES WITH THE PARTICULAR OBJECTIVE OF SORTING OUT 
AND INDICATING PRODUCTS IN WHICH EFFECTIVE PROTECTION RATES WERE 
HIGH, THE GROUP NOTED THAT THE "COUNTRIES STUDIES'" PREPARED FOR 
INDIVIDUAL DEVELOPING COUNTRIES CONTAINED INFORMATION ON THE ES- 
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CALATION OF NOMINAL RATES. THE GROUP AGREED THAT THE SECRETARIAT 
EXAMINE THE FEASIBILITY OF CALCULATING THE EFFECTIVE PROTECTION 
RATES APPLICABLE, IN THE DEVELOPED COUNTRIES' MARKETS, TO PRODUCTS 
ON WHICH DEVELOPING COUNTRIES EITHER HAD AT PRESENT OR SEEMED 
LIKELY TO DEVELOP PROCESSING FACILITIES. IN CARRYING OUT THIS EX- 
AMINATION, THE SECRETARIAT WOULD CONSULT DELEGATIONS OF THE EX- 
PORTING COUNTRIES ON THE AVAILABILITY OF DATA ON VALUE ADDED BY 
MANUFACTURING AND THE CORRESPONDING COST STRUCTURE FOR INDIVIDUAL 
PRODUCTS. 

7. AS REGARDS THE QUESTION OF BASE RATES/BASE DATE A NUMBER OF 
DELEGATIONS STATED THAT THEIR POSITIONS HAD NOT CHANGED SINCE THE 
LAST MEETING. IN VIEW OF BILATERAL CONSULTATIONS UNDERWAY ON THESE 
MATTERS THE GROUP AGREED TO REVERT TO THIS QUESTION AT ITS NEXT 
MEETING. 

8. A SUGGESTION WAS MADE THAT THE ASSESSMENT OF RECIPROCITY IN 
THE TARIFF NEGOTIATIONS SHOULD TAKE INTO ACCOUNT WHETHER DUTIES 
WERE APPLIED ON C.I.F. OR F.O.B. BASIS. AND THAT TO THIS EFFECT 

AN APPROPRIATE ADJUSTMENT OF THE DEPTH OF TARIFF CUTS SHOULD BE 
MADE. SEVERAL DELEGATIONS BELIEVED THAT THIS SUGGESTION NEEDED 
MORE CLARIFICATION AND REFLECTION. THE GROUP AGREED TO REVERT TO 
THIS QUESTION AT ITS NEXT MEETING. 

9. WHEN DISCUSSING QUESTIONS CONCERNING THE TARIFF RATE INFORMA- 
TION FILE, THE GROUP NOTED THAT SOME OF THE EXPLANATORY NOTES ON 
PROCEDURES FOR FIXING AND MODIFYING TARIFF RATES NEEDED TO BE COM- 
PLETED AND IT WAS PROPOSED THAT THE SECRETARIAT ESTABLISH A SYN- 
OPTIC TABLE OF THE INFORMATION SUBMITTED. A DETAILED PROPOSAL BY 

A DELEGATION WOULD BE CIRCULATED AND CONSIDERED AT THE NEXT MEET- 
ING OF THE GROUP. THE GROUP ALSO NOTED THAT DIFFERENT METHODS 
COULD BE USED IN CALCULATING AD VALOREM EQUIVALENTS OF SPECIFIC 
OR COMPOUND DUTIES AND REQUESTED THE SECRETARIAT TO PREPARE A 
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TECHNICAL NOTE EXPLAINING THE VARIOUS METHODS WHICH MIGHT BE USED 
AND DESCRIBING THOSE APPLIED BY VARIOUS COUNTRIES. THE GROUP 
AGAIN URGED THOS DELEGATIONS WHICH HAD NOT DONE SO TO SUBMIT THE 
REQUESTED INFORMATION AS SOON AS POSSIBLE. 

10. THE GROUP HAD A DISCUSSION ON THE SECRETARIAT’S NOTE ON A 
SYSTEM FOR RAPID EVALUATION OF THE IMPLICATIONS OF DIFFERENT TAR 

IFF CUTTING FORMULAE ON THE EXPORTS FROM DEVELOPING COUNTRIES (MTN 
/TAR/W/8). IT WAS AGREED THAT THE SECRETARIAT CONTINUE ITS WORK IN 
CONSULTATION WITH INTERESTED DELEGATIONS AND REPORT TO THE NEXT 
MEETING OF THE GROUP. GIVEN THE TECHNICAL NATURE OF SOME OF THE 
ISSUES, SOME DELEGATONS ANTICIPATED THE NEED FOR THE FUTURE ESTAB- 
LISHMENT OF A TECHNICAL SUB-GROUP TO ASSIST THE GROUP "TARIFFS" IN 
ITS CONSIDERATIONS OF THIS AND OTHER PROBLEMS LIKELY TO COME BEFORE 
IT. 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



1 1 . THE GROUP NOTED THAT QUESTIONS RELATING TO THE LINK WITH NE- 
GOTIATIONS ON PARTICULAR NON-TARIFF MEASURES WERE BEING DISCUSSED 
IN THE GROUP ON NON-TARIFF MEASURES AND AGREED TO REVERT TO THIS 
MATTER. 

12. IT WAS AGREED THAT ALL ITEMS OF THE "CHECKLIST OF POSSIBLE 
ELEMENTS OF A TARIFF NEGOTIATING PLAN” (MTN/TAR/W/4/REV. 1 ) WOULD 
REMAIN ON THE AGENDA FOR THE NEXT MEETING OF THE GROUP. 

13. THE GROUP AGREED THAT THE CHAIRMAN SHOULD MAKE A BRIEF ORAL 
REPORT TO THE DECEMBER MEETING OF THE TRADE NEGOTIATIONS COMMITTEE. 

14. THE GROUP AGREED TO HOLD ITS NEXT MEETING IN THE WEEK OF 9 
FEBRUARY 1976. 

END QUOTE. ABRAMS 
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